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7 Life Micro Insurance in Assam - A Case Study
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Research Scholar, Associate Professor & HOD,
Department of Commerce, Department of Business Administration,
University of Science & Technology, University of Science & Technology,
Meghalaya, India. Meghalaya, India.
ABSTRACT

Micro insurance is a tool for investment, savings and as a measure of social security o the poor. It
increases the livelihood of the poor where they can eat well. have good health since they wouldn 1
have to save as much for emergencies. This research paper discuss about growth of micro-

insurance in India as well as in Assam. The micro insurance providers are seventeen in number in
India. The numbers of micro insurance agenls are in growing trend both in LIC of India and in
private insurers (00. The study concludes that the growth rate micro (life) insurance sector is not

positive through the years as started il.
Keywords: Low-Income; Micro-Insurance; Growth; Policyholder.

INTRODUCTION:

A poor people’s property may be limited to a few animals or crops and modest shelter, but the destruction of
any of these may be a great blow to the family’s economy. Even small sums insured can ensure some protection
and peace of mind for a poor person. Whether poor people want insurance, and if so, only micro insurance
products are benefit able to the poor.

Insuring against the adverse situation is one of the options before the poor. Insurance can assist them to manage
and diversify their risks at the adverse situation. But it is difficult to be insured in the formal market, because of
high risk and affordable premium for poor. Generally credit and insurance market are non-existent for the poot
in the developing countries. Therefore, insurance benefits are modified for the low income group to suit therr
needs and it is named as micro insurance.

Micro insurance:

The term micro insurance, as the name suggests, is insurance to protect the low income group. These groups
have to pay specific amounts, as regular premiums, proportionate o the likelihood and the cost of the risk
against which they are insuring their life, those of their fanuly members and property. This concept is quite i
line with regular insurance. The only exception in the targeted beneficiaries is the low income people.

Micro insurance means different things for different supervisors. ln most Jurisdictions, micro nsuranee iy not
considered as a separate type of insurance and just viewed as insurance available i small sums.
“Micro-insurance is the protection for the low -income population against specitic dangers w exchange tor
regular payments of proportional premiums to the probability and costs of the involved risks™. = Chur chill

Micro insurance in India:

Micro insurance is a new concept In India, adopted in 2005, us per the Insurance Regulatory and Development
Authority of India (IRDA) guidelines o enhance insurance coverage to people around the poverty line
Basically, micro insurance covers the people working in the informal economy and are tinancially excluded as
compared to the rich people of the society.

Ll e concept of micro insurance, in developing countries like India, has onginated from the concept of microfinance.
Microfinance institutions face high risks of default through death or physical disability of the borrower. As a result
they (Microfinance institutions) began o associate with insuring bodies, both public and private.
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EDITORIAL

Online Transaction of Teaching-learning during Pandemic

In view of the second wave of the pandemic, it is certain that the online transaction of teaching-
learning is here to stay. The learners are by this time to some extent conditioned to such a
situation following their hour of bafflement caused by the first wave. Students are the main
stakeholders of an educational institution and they must get respite from their anxiety over the
possible academic fallouts arising out of the presence of the pandemic.

The authorities therefore must make objective planning to find ways about how best they
could provide the teachers and the students with the necessary infrastructural facilities, viz.
skill, trainings, internet connectivity, tools, and knowledge resources. There is spreading
lockdown and the unpredictability of the situation weighs heavy upon the minds of the people
in general. However, even at this juncture, in our country, most of the hinterlands reel under
connectivity-crisis in terms of internet facilities. The government must therefore wake up to the
situation and by taking cue of the situation explore the ways of providing equitable opportunities
in online academic transactions through proper IT planning. The Universities too need to gear
themselves up to create some standardized pools of knowledge-resources in view of the
present circumstances. The objective should be not just to deliver functional contents to the
learners but also to be confident of themselves about the resources given as being genuine,
relevant, well -researched and well written. The university departments may also research and
select from the available data available in the various platforms on the internet for providing
them to the students in conformity with the syllabi in use (the university/College departments
and libraries may come with lists of websites and links, which the students can depend upon
without an iota of doubt. In this regard, policies may be adopted for mobilizing the services of
the prominent universities and libraries of the world for international exchange of educational
data at a greater level).

Academics need also adopt appropriate methodologies to facilitate their academic transaction.
Universities and colleges may also arrange for training and orientation sessions for the faculties
regarding online teaching.

Another notable concern is also that in view of suspension of physical mode of classroom
learning, there is possibility of stress in the mind of the students. The institutions can also think
of'engaging one or two psychological counselors to reach out to those learners, who may be
available in need of supports in case of stress and trauma arising out of the new familial and
social environment during the pandemic. #

Drishti : the Sight # Vol.- X, Issue - I, (May, 2021-October, 2021) # 5



Focus area for November, 2021 issue

GENDERAND ITS REPRESENTATION IN LITERATURE AND
POPULAR CULTURE

Gender has been an issue, inextricably related in various forms to literature and popular culture.
Gender as a cultural concept cuts across the traditional notion of a ‘man’ or a “‘woman’. It has rather
encompassed all kinds of human existence. In the post modern era, gender is looked as a performance.
Judith Butler opines that the subject is a product of discourse and a performative construct. Following
the Derridian notion of deference, Butler postulates that the subject never achieves its completion. It
is caught up in the process of constant deferral and differentiation. If the subject never achieves its
completion, gender can only be an effect of discourse and not the cause of discourse. Thus gender is
a crucial determinant in the production, circulation and consumption of literary and cultural discourses.

Popular culture is a contested site. On the one hand, it refers to the cultural practices of lived culture
that people engage in. On the other hand, popular culture also refers to the cultural texts which are
symbolic and whose function is the production of meaning through words, images or practices. Popular
culture, as a fluid concept, encompasses a large number of cultural texts and practices ranging from
films to newspaper articles, computer games to music, mass media like Television, Radio, the Press
and the emerging social media et al.

Representation is a process of communication that depicts or describes something or someone. In the
literary as well as cultural arena, language and images are the key symbolic systems through which
representations are made. Representation is crucial in the creation of meanings. Thus, representations
are constructed through language, images and socio-cultural practices, and possess a material as well
as symbolic dimension.(Milestone& Meyer,2012:8)

Incorporating these concepts and their diverse dimensions and notions of gender and representation
in literature and popular culture, Drishti: the Sight intends to reflect upon the theme from
multidimensional perspectives and newer theoretical paradigms. Scholars are invited to contribute
their original scholarly research papers on any possible topic within the focus area for the next issue of
the Journal to be published in November, 2021.

Scholars are requested to submit their papers by following the norms (please read the ‘Mode
of Submission’ portion in the Call for Papers on this website). FOR PAPER SUBMISSION,
THE WINDOW WILL REMAIN OPEN FOR THE PERIOD BETWEEN JUNE, 15AND
JULY,05,2021 ON THIS WEBSITE.

(Contributors may also submit papers on subjects other than this focus area for the forthcoming
November issue. Regarding the modalities to be followed for submission, they are requested to
go through the CFP published on this website).

—
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Abstract

The growth of scientific temperament in the
Eighteenth Century along with the Industrial
Revolution and the succeeding World Wars
consequently brought conflict between Jfaith and
science. The ground that supported the foundation
of faith or religion was completely shaken. People
began Wwiping the religious principles, tradition and

an g s
ustoms aside to embrace materialism and

co ; :
) "Sumerism, But, unbelievably, the advancements

ave only degraded the society physically and
Morally, The time has arrived to re-learn the ancient

Philosophies and merge them with filtered
c°"‘€mporm-y

nd Natyre 41
Pht’fosophy

practices to regenerate Humanity
ar sustains life. Modern times have
eople discarding the age-old
Mn‘memlcusr_on?s a!.!d myths to be irrational an.d

i rej'lﬁ-c Which is absolutely incorrect. It is
CUstop, '8lous preaching, mythical tales and
o%d'y PmC.rices that have kept the societies
bdl'eh;imm lime immemorial. Although blind
cq uld be avoided, yet the ancient writings
this Stantial lessons and codes for life. So,
i’bm.g:f intends 1o shed the irrationality and
N the, d” rational and significant implications
Re Wm Ramayana and Sita: An Illustrated

Mh“ Of the Ramayana. The paper would,

however, attempt an ecocritical study of the
specified works. As ecological concerns have
called for urgent attention, ancient wisdom can
assist scientific ideologies and thus, go hand in
hand to unite humans to become environmentally
sensitive. Moreover, this research paper shall
endeavour to eliminate all the misconceptions
regarding Wilderness and Culture and establish
their true essence.

Keywords: Mythology, Religion, Ecocriticism,
Wilderness, Nature, Culture, Eco-ethics.

Introduction:

Glotfelty defines in the introductory note of The
Ecocriticism Reader: “Ecocriticism is the study of
the relationship between literature and the physical
environment.... Ecocriticism takes an earth-centered
approach to literary studies” (xvii1). The critical theory
of Ecocriticism believes in the co-existence between
humans and non-humans and asserts that both influence
each other tremendously. The theory advocates a bio-
centric relationship between all the elements of nature.
Mythology or myths explain the ideas of | LlSlli.:t':.- good_
and evil, truth, origin of creation, deeper meaning of
life and death, suffering, moral ethics and much more.
India, t00, is rich with myths and mytholugical' works.
The Vedas, The Hindu Puranas, the epics like The

2021) # 51
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Abstract
The growth of scientific temperament in the
Eighteenth Century along with the Industrial
Revolution and the succeeding World Wars
consequently brought conflict between faith and
science. The ground that supported the foundation
of faith or religion was completely shaken. People
began wiping the religious principles, tradition and
customs aside to embrace materialism and
consumerism. But, unbelievably, the advancements
have only degraded the society physically and
morally. The time has arrived to re-learn the ancient
Philosophies and merge them with filtered.
Contemporary practices to regenerate Humanity
and Nature that sustains life. Modern times have
Witnessed people discarding the age-old
Philosophy, customs and myths to be irrational and
"on-scientific which is absolutely incorrect. It is
these religious preaching, mythical tales and
::r”""? practices that have kept the societies
_Wﬁ'ﬂm time immemorial. Although blind
cazﬂboufd be avoided, yet the ancient writings
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however, attempt an ecocritical study of the
specified works. As ecological concerns have
called for urgent attention, ancient wisdom can
assist scientific ideologies and thus, go hand in
hand to unite humans to become environmentally
sensitive. Moreover, this research paper shall
endeavour to eliminate all the misconceptions
regarding Wilderness and Culture and establish
their true essence.

Keywords: Mythology, Religion, Ecocriticism,

Wilderness. Nature, Culture, Eco-ethics.

Introduction:

Glotfelty defines in the introductory note of The
Ecocriticism Reader: “Ecocriticism is the study of
the relationship between literature and the physical
environment.... Ecocriticism takes an carth-centered
approach to literary studies” (xviii). The critical theory
of Ecocriticism believes in the co-existence between
humans and non-humans and asserts that both influence

each other tremendously. The theory advocates a bio-
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Mythology or myths explain the ideas of juslice,l gOOd.
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Mahabharata and The Ramayana and other classical
literature has made Indian literature wealthy. Replete
with spiritual essence, these mythical works are also
enriched with wisdom. In the process of revival from
degradation of Humanity and Nature, the intelligentsia

can consider a return to ancient mythological and
religious texts to learn righteousness of ideologies and
deeds. In the era of rapid environmental depletion,
mythical literature and spiritual works of different
religions can become an effective means to awaken
ecological consciousness and teach eco-ethics. Modern
times have gifted experimentations and retellings to
the readers too. So, this study aims to bring an ancient
mythological classic and a retelling to be analyzed with
the specific theory of Ecocriticism.

Not only Indian mythology but other mythologies across

the planet also have their own formations regarding

the origin and thus, explain pre-scientific natural
phenomena. Massih Zekavat writes in the abstract of
his essay “Ecocriticism and Persian and Greek Myths
about the Origin of Fire” that greek and Persian myths
can be found to be slightly anthropocentric. The author

also remarks that some people opine myth to be a

device for ancient dwellers to “‘conquer nature” (3).

Example can be cited of Prometheus from Greek

mythology who gifted fire to the humans to make them

unigue from animals and to make the former superior
over the other. The Abrahamic religion also asserted
that mankind should be allowed to have “dominion over
the fish and over the birds...and over all the earth...”
(Krishna 21). Nevertheless, there are myths and
folktales that can be analyzed to be ecologically
embedded. There are figures in Persian mythology like
Tishtariya, the lord of water and rain who is revered in
that culture. Again, in Christian mythology too, attempt
is made to explain the creation of the Earth through
the inclusion of figures like Adam and Eve. So,
JS..SFB. and ecocriticism can be a wide area with
“ﬂﬁ“ﬁgg but this paper sﬁEnJ ...nmn.mn_
Sk ythology, specially pertaining to

Objectives:

The texts which have been specifically selected for
detailed analysis are Ramayana by Valmeeki gy
translated by C. Rajagopalachar and its recreatioy
Sita: An Hlustrated Retelling of Ramayana b,
Devdutt Pattanaik. The study has the objective __\_
examine the meaning of wilderness, its significance
ecology and environmental ethics that have bey,
communicated in the aforementioned texts. The pape;
intends to delve deep into the inner implications of
diverse episodes and derive the rational ideas behing
the mythical fables, which is otherwise misjudged as
illogical and mere fantasy.

Methodology:

The method of Content Analysis of both Primary and
Secondary Sources will be applied in the study. The
tools of Western views of Ecocriticism in addition to
[ndian Theology will be applied for a deep analysis of
the selected works.

Discussion:
Reading of the mythical texts would bring the
realization that these works are abundant will
symbolical references. The Indian theology tries o
make the people aware that we all must attempt 10
take care of and nourish the “forest splendor” (Prim¢
35). Vegetation, moon, stars, winds, sky, animals, rivers
together constitute the forest splendor. It needs to be
remembered that human welfare and nature welfu
are integral elements and thus inseparable. Togethe
with it, wilderness is also a very important constitue?
of the ecosystem. Greg Garrard, in his remarkab
work, Ecocriticism, defines wilderness as “nature
a state uncontaminated by civilization” (66). On ¥
other hand, Sigurd F. Olson in his book, The Meani!
of Wilderness (2001), records that some people !
w<n_” find the H_n_naomm in tiny corners around the!
in the sunset, thunder, rain, \ : i
much more. Wilderness whnﬁn_r_mﬂw_”won eo.:.__...v, .
: oo Benuine plac
zﬁ_: gives a sense of m._u_:_.E fulfillment ang sublimit
It is that Ewow that shield different species and F:._:.h_.
and extends its welcoming arms 1o R . o
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s of the physical, moral and material pollution
olson conveys that wilderness experience can be
idered to be a sacred Chpesienlls which shall assist
_uuuu_anmm to wnuwm Em_.a connectedness with the
_uw%:oﬂom of 9.......»:@. This experience is considered
“ of sublimity. Amazingly, each creation in
(pis Universe remind the existence of a powerful force
{pat has enabled creation and life. In the epic,
gamayana, the two brothers had this sublime
experience On their journey into the Dandel~ forest
with Viswaamitra and the author describes:
A river or a hill, a tree or a cloud- indeed any
object of beauty may raise one 1o
contemplation of the Supreme Being and silent
worship of Him. In particular, sacred rivers,
temples or images, which have for generations
been the objects of devotion and worship,
possess this power ina special degree, in virtue
of the sacred thoughts they have witnessed
and absorbed as garments retain perfumes.
(20-21)
The majesty, resilience and enduring strength of the
mountains fill the humans with awe and adoration. The
analysis of Indian classical literature reflects that the
Moutains were assigned equal stature as all other
lives on this Earth, Himaavan was regarded as the
King of mountains and such personification supports
the ancient belief that life is present in mountain (00
Nanditha Krishna examines in her book, Hinduism and
Nature; “Sacred mountains and sacred sites within
mountaing have resulted in communities maintaining
and preserving their natural resources in often- pristing
conditions™ (177-178).
In the Ramayana, the sages arc observed to be
Eg of nature lovers. The concern of these
#5¢elics for nature is clear from the delineation of
_ 'S sight of Gautama's ashrama. En route 10
*ihila, Raama noticed an untended ashrama and
expressed his inquisitiveness: “Whose o
it amoica trecs?” (36). The image of

Drishti : the

Sight #Vol.- X, Is

the ancient 3 ;
of the mwmamHMMM M”._M. MF_M_H - mwnn.._nma s
the g ¢ environment, for which
Y usually like biodi . .
Another resi , iversity thrive near the hermitage.
: sidential spat, Sage Bharadws o
aashrama is also situated in a tran {are: N
by a beautiful grove, L S
s™ (73). Kaikeyi leaves no stone
E:E.:.na to persuade her husband into submission |
her wishes. She argues that the exile period should
awuﬁ_n.n_u. alienate Raama from the prosperous capita|
city. Contradicting the dreadful apprehensiveness of
Dasaratha regarding the forest life, the sanguine
confidence of Raama is lueid in his expression: “life in
the forest will be my highest joy” (91). Seeta also shows
same optimism and cheerful hopes for wilderness.
Raama, Lakshmana and Sita have a firm belief that
their lively bonding and the idyllic, serene environment
of the forest would shortly turn the wilderness into
Ayodhya. Seeta puts out her camest hopes as follows:
“] shall spend the time most happily among the birds
and flowers, bathing in the rivers and doing the daily
rites” (96). She also perceives that forest is horrifying
and unpleasant to only those people who are total failure
over controlling their senses. But, the entire experience
of the wilderness would be definitely feastful to thuse
who have lust for patural environment, Raama, (00,
supports Seeta. In the forest, Raama could connect
with the affection of the non-human ereations: “Life
in the forest holds no hardship....Look, the birds, the

s and even the trees seem 10 sympathise with

animal
not be falsely

as” (110). Most importantly, 1t should
conceived that these expats had only
ess, They had fears against
d the knowledge that

# utopian

perspectives about wildern:
the ferocious animals but they ha
uld artack only 10 self-defence

kes-none of them will come
us at the sight af you”
d with awe after
d climbers.

these animals WO
“Tigers, lions. bears, sna
ey will flee from
: Seeta was fille
rse trees, plants an
| the admiringly soothing

e of

pear me. Th
(97). In the epic,
{earning about the dive
ives also revead

gome narral .
ure. Sumitrd,
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: the second Wi
attribute of nat
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Dasaratha consoles Kausalya that nature would take
care of her son tenderly.

A crystal-clear delineation about the journey across
the _,ﬁ..?.z implicates that nature has a divine quality to
refresh and rejuvenate exhaustion: “They greatly
cnjoyed the journey™ (120), Raama’s words are full of
praise for the enchanting wildemess. In their soujourn,
they. to the fullest extent, feasted on the beauty of
vibrant colours of flowers, enjoyed the music of the
burds and appreciated the art of harmonious existence
of life in nature. They also, heartily, had a discourse
over the unpolluted water and uncontaminated nature.
Even, Sage Suteckshna finds the wildemess in the
forest to be idyllic and exquisite. The Sage delineates
to Raama about the diverse biological existence that
forest nurtures and shelters. Thus, Wilderness play an
incredible role in fostering biodiversity.

Interestingly and deeply delved into the ancient customs
and traditions, one would be able to comprehend that
all the important sacred items are direct products of
nature. This makes it thought provoking that usage and
inclusion of natural products in holy ceremonies imply
the preaching of cultivating closeness with nature.
Nature and wilderness is highly potent as a healing
and a transforming aid for disturbed and fractured
souls. Therefore, in the epic, Valmiki pens down a
practice of Ramayana’s society: “In those days people
went of their own will or were sent to the forest as a
purifying punishment for such and other heinous
crimes™ (141). Ernest Callenbach, in his work,
Ecology: A Pocket Guide records: “In wilderness,
ccology in action can be seen in a naked and
overwhelming way. Many people have eestatic or
religious experiences in wilderness. They come Sl
changed™ (136). Moreover, it is delineated in
Ramayana that many humans like to move from "..,n
tedious social responsibilities to the peaceful
atmosphere of the forest: “Following the holy custom
of my forefathers, I hope to spend the rest of my life
in austerities in the forest™ (52). Such an E_n_:.sn”
accounts for the realization of an clevated m_u:,___cnns
experience in the serenity of the forests, due 10 whi

e —
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people travel to these auspicious places |ike mo

; Unlajpyg
or forests to meditate,

The true significance of a cordial relationsh;
to be explained in the original epic, Ramayaq,,
at the onset of the unfortunate incident

P IS trigg
a. wnoE,

of ro:._w
abducted by the disguised Ravana. addressed apg

requested the surrounding foliage to inform her lord,
Raama. Again, the Ocean informs Raama of the
former’s close friendship with the Sagara race apg
hereby, extends its assistance to Raama in his noble
mission. Even, Mynaaka mountain emerged from the
Sea to allow Hanuman to have a break while Crossing
the Sea. Moreover, the reference about the Hill of
Herbs should not be left out. Such description signifies
the presence of magical antidotes in herbs which serves
as the ground reality of Ayurvedic science, Not only
this, the episode of Sanjeevani also throws light on the
bio-diversity that space of wilderness harbor,

So, such instances of inter- dependency highlights the
fact that the ecosystem sustains itself through mutual
dependency. Nothing is alienable from each-other.
Biotic elements require abiotic components and share
a balanced relationship unconsciously.

At many tumns of the retelling, Sita: An Ilustrated
Retelling of the Ramayana, domestication of or
control over nature has been talked of, But, again, in
the same work, sovereignty of nature is highlighted. A
tale is being narrated about a conflict that happens
between Brahma and Shiva. [n the Puranas, it is told
that Brahma tried to domesticate culture and nature.
But, he was foolish 1o not understand that Nature could
not be domesticated: “nature is his mother” and “nature
is the sovereign Kali™ (xiii). Then Shiva suggests
Brahma the path of Tapasya, through which Shiva was
sure (hat Brahma would be able 1o free himself from
all urges 1o dominate. But, when Brahma refuses,
Vishnu had to _E_u_.ea_._w.m:a .msci that culture gnd
__qun can go together: “For in n.<nJ. COSmje Cycle,
Sita and Ram En.m_é.-wm at peace in the palace Shd in
the forest; neither is overawed by culture OF intim; ted
by nature” (xiv). This episode makes e

t
that Nature can never be domesticateg o n_ow w_““_ clear
Nated
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0 sovereign. It is a fact that trial
e or domination over it will always

- - %E:gaﬁuﬁowﬁm&g

3 are guardians of nature. When they
.t Vishwamitra was organizing a yagna
ato fields, they uttered such sounds
inevery particle of atmosphere and
sounds: “We will not let sanskriti
39), So, at some points, Devdutt
alizes the events
between culture and nature. The
culture to affection and nature to
and thus, draws a parallelism
‘Culture is demonstrated to be
| controlling nature. But, Viswaamitra
isno one’s property but he himself
ns should intervene and tame it.
he never disseminated the idea of

e Vishwamitra added that no one should
in domination. Dominance is adharma
to caring, sharing and comforting.
»d from the debate between culture
should help each other to grow

wiich projecta

e should teach humans to “worship
n the book Vedic Ecology: Practical

Or to go back to the royal lifestyle as
10 “grab nourishment and survive,

 Space through the eyes of Sita. She
Ploitation in the forest. She understood

Most exciting was to see the deer
T water next 10 each other on
ngs because once the tiger had

Drishti : the Signt # Vol-

M.“: __” i_wa 1o longer a predator and the deer

o longer a prey... Flowers make
themselves fragrant and offer nectar. Why?
To ..-c..:.a_._ the bees or 10 get _:n_._“:e.h..ﬂ._,
uﬁ:iin% Orboth? In nature, 1o get you have
1o give. There is no charity, There _,_
exploitation, neither .

L{1¥]
selfishness nox
selflessness. One grows by helping othe
grow. (115)

B

.m.om_a_nm. Ram explained that there is no villain or victim
In nature as everyone survives on each other, So, the
retelling, not only, presents an interesting contention
between culture and nature but also advocates the
essentiality of a mutual existence of both, Moreover,
the analysis of the retelling conveys eco-ethical values
of harmonious relationship among all creations.

Conclusion:

Thus, the entire study puts forward the different angles
of perception regarding nature and wilderness through
an insightful analysis of the two literary works,
Ramayana and its retelling, Sita: An Hlustrated
Retelling of the Ramayana. Both the mythological
compositions depict an idyllic representation of
wilderness while emphasizing the extreme signi ficance
of it. at the same time. It is felt from & deeper peek
into the works that the contemporary attitndes and
approaches of the pertinent societies have an
influence on them. Vaalmeeki has

indiscernible
thoughts, beliels

ated and represented the sumple
es of the then society and Pattanatk has
conflicts in his reereation
of be demicd

ventil
and perspectiv
inculcated the contemporary
Nevertheless, amidst all the issues, it cann
(hat wilderness serves as a support system in the
{ of & balanced ecosystem and therefure,
rs of the Vedic era have glorified
depietions should bring

managemen
may be, the early wnt¢

the idyllic beauty of it. Those .
an minds that wildemness 1s fast

realization in the hum .
hould be restored along

withering and sO regard for its
with the Vedic philosophies.
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A Case Study (w'rth Insights from Behavioural Econom;s,

L e

Abstract: Savings by the people contribute to the whole economic grown
and developmental activities of a nation through capital formation. In Ind
where more of the population are living in villages, there is much potential of
mobilizing the savings by the rural people for developmental activities takes
l!-"b}'fhﬂ Government. Therefore an attempt has been made o study the saving
behaviour of people living in rural India. The study has been focused (0 ideniz
the factors which influence their saving behaviour and if the rural people e
prone 1o any behavioural bias as identified by the field of behaviows
economics. The study was conducted based on a sample collected from thre
villages in Assam. ﬂmpriﬂmfy based on descriptive and analytical research
desi’gn. m__ major findings of the study include Transaction charges &%
Mm!emaf minimum balance as the major influencing faciors which &
3.’::”!_ agmgdth::‘:gg h'nb.im of _rhe rural people. The study found pré ""F‘_‘
m'"ﬁf@dﬁﬂkﬁr d:’ "'ﬁf‘r saving behaviour but no significant d{!-?;'"'."‘ ‘ﬁ‘

T & S between males and females. The study also fouw
| ewevthendingand moncy ilhein
el e ek and money illusion bias as well.

| Mﬂfﬂm - Swmg Behaviour, Behavioural Economics, Bias. Hend®

VECD Lokt ) 'y ey

hl.ildmg intention in public bohav o “‘;::,ﬁ
& behaviour between developed and
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M‘ . d“ﬂm yﬁu\vlummumﬂmpkthmhm“ However
aobiliztion nwunhnmmﬁwmnm:mmdnthpudhh

M“nFt‘summf‘m'_"h'm‘%m'h i berms of natural resowrces, but counted
s« e bottom line SIates in the list of development. So o fulfill the vision of *Aatma Nirbhor
m‘_*ﬁf@dﬁtmﬁﬁwm&mﬁmhmm Savings can contribute & kot in
whioving this objective. Therefore, an attempt has been made to find out the factors which affiect the
“Md‘mmm“ w rural areas and also 10 study the presence of behavioural
pisses if any in the saving behavior of the peaple living in such arcas. According 10 NABARD All
india Rural Financial Inclusion Survey (2017), Assam has a monthly income per houschold Rs. 8850
s consumption expenditures Rs. 6814 resulting into low level of surplus for saving. However. the
picture might be different if' studied from individual point of view. There might be many other
factors which either positively or negatively contributes to saving behaviour. The Qasis Report
(2000) commented that many workers in India, even if'they are presently not below the poverty line
willbe forved 10 g0 down the line by their old age due to fow level of savings by them. Savings and
vestment behaviour may also be affected by some behavioural biases or heuristics. Behavioural
h“h”ﬂh*h%ﬂWamﬁﬁthﬁﬁh#d
heving the right information, people fall prey to different inherent biases for which they sometimes
*“mwmmmwmﬁdb\ﬂwmﬁdﬂdw
MMuMMMMMMMWﬂ\BMN fiekd, Nobel Prize has also
feen houcured 1o Richard Thaler. Therefore, an attempt has also been made o study & few of the

i : i MﬁIMMh
Saving behaviour of the population affects the economic -
mufmmImm;uminm:un.z;mm&mmnmg
Wﬁumpmoﬁiﬂnfmmkmﬁhmm“d
wﬂ mh“mmnmmuhm&mwmm
be achieved onk St
cessary i e mmﬁ-mmM@m
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Ogaki er. al (1996) found that income level of & country is also a major detern, .,

saving by the people in developing econom m .
Rao (2012) made a study upon the saving behavi

our of tribal and rural house, 1.

Visakhapatnam and found age, sex and medical expenditure as major factors affecting
of saving in rural areas, B .

Karlan et. al. (2014), in their paper stated that use of informal instruments by the
people results into under saving consequences and transaction cost was found as one of g,
major determinant of saving. :

Bhaba er. al. (2014) found income as a major influencing factor in shaping the sayine
behaviour.

Nayak er.al. (2016) in a study conducted in rural households of Odhisa found that moe
spending in consumption results into less saving. They further opined that low occupations
status is also responsible for low saving levels among the rural households.

Rengarajan ef.al. (2016) conducted a study about influence of demographic characteristics
on saving behaviour and concluded that although saving is considered to be an independer:
activity, yet the demographic factors have direct or indirect influence on saving behaviour.

Bosumatari (2018) in a study related to saving behaviour of tea plantation workers found
that income level, education level and occupation have direct influence on saving while number
of dependents has negative influence.

Mohd. & Verma (2018) in their study in Himachal Pradesh concluded that respondents
showed less importance about future contingencies and old age issues in respect to saving behaviow

Patowary ef. al. (2020) in their study conducted in Guwahati, Assam found that saving 0
income ratio is very less among the people of the area. It was found to be only between 10-20%
and the mam purpose behind saving were marriage and education of children.

anfa (2022) conducted a study on the role of SHGs In rural Uttar Pradesh and found that
most savings of the area are through the schemes of SHGs, and the funds accumulated art
generally utilized in medical expenditures.

B. Sh'nlieu from Behavioural Economics Perspective:

Classlgal theories nf: ea?nomics and finance believed that investors are rational. There
e

greatest and it is also the worst in som Upﬂdza W years backc only. The human m“.“i ko
discussed about the diff i Ki_mnemm & Tversky (1973) for the first Ufs
ifferent heuristics affecting investment decisions. They also founded B¢
very famous Prospect Theory (T gt
: pec ry (Tversky & Kahneman, 1979) where they found that individus
will r?pend differently to same amount of losses and gains .
m::f Ymm_‘i?;?;:ﬁ:: :h :‘:dr:s;l:ted to retirement saving from the r'frﬁf"““ pre f
¢ of both under-confidence and over-confide

s
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piases in their saving behaviour, The members were either lacking the -
billy 10 save ©.8. low will power or sometimes were fo i ui:mm':;:ﬁ:f}‘ ::@.:.

Sahi (2017) considered biased behaviour as a flaw and stressed on the rdlﬂl:;ﬁc:::iﬂ &
the biases to help the INVeStors in minimizing the ill effects of biases and to make better investmen
Jocisions.

Isidore & Christie (2019) documented that the tendency of overconfidence bias is more
among high income groups than low income groups and there is high correlation between high
jncome and overconfidence bias.

Gap in the Studies:

Review of the past studies revealed that saving and investment behaviour could be studiec
pot anly from the point of view of rationality but also by incorporating different other irrationa
psychological and emotional biases which are overlooked by the conventional finance
completely. Although studies have been conducted regarding saving behaviour but very few
studies were found in the context of rural population of Assam and especially in reference tc
behavioural biases. Therefore in the present paper an attempt has been made to identify if ther
is any connection between saving behaviour and behavioural biases in addition to identifying
the factors affecting or determinants of saving behaviour in rural areas.

Objectives of the Study:

The main objectives of the study are--

)  Toidentify the factors affecting saving behaviour of rural people in Assam,
i) Tostudy a fow of the behavioural biases in their saving behaviour.

Hypotheses of the Study:

0 H, =There is no significant difference in the degree of behavioural biases between male:
~and females in respect to saving behaviour of rural people of Assam.
b) H =There is no significant association among the different behavioural biases in respec

1o saving behaviour of rural people of Assam.

Methodology of the Study: :
The paper is primarily based on a descriptive and analytical research design. Data an

Mwlm hmwsdwdubu}dabome secondary data available indi;ﬂ'us:n
Mm_imnla. articles, books and other internet based sources related to savin

-

i int Likert Scale fron
b Journals, WICES: " ced wherever nesded. Five poi ,
. Mhﬂhwlonml bm!fi are “ sed for collection of data related to behavioura

study encompasses the following:-
concentrated on Alichiga, Baghmora an
f Dibrugarh, Assam. The villages selectes

Although Dibrugarh is one of the largest town
tblock. s through many industries lik

.l ll- o .'.'—_I—'




~ opening fee, Rate of inte ; . ; S
bt ﬂm rest, Number of dependents etc. as influencing factors on their 3 e
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chemicals etc., still major part of the population gepe,

i ilizer, :
m;“::f;: l'l'llif: source 'Dfﬂ'lﬂif HW’I"IOOd mﬂfﬂfm"t the respondents (p, R wy)

i the .

i) n;‘ﬂp:;!;::ﬂx:'::;:fn“ ml::y“mt in t?lil study is the individual resposde,, i
is above 18 years old and having saving experiences. Wt

iii) Sampling method: Since the population is large and hom:ugcnmua in nature, therefop ,
save time, sample study method was followed. The Sflmpllng mﬂhod. adopted was rangye
sampling which eliminates the chances of biasness in sample selection.

iv) Sample size; The final sample size for the study was 124. In total 157 respondents wey,
approached, aithough only 132 numbers were ready for the respm?scs_ Out of those |1
respondents, only 124 were considered for the analysis due to incompleteness in
responses of 8 respondents.

v) Period: The period of the data collection was from July- November, 2022.

Results and Discussion:

The collected data are analysed with the help of SPSS software. Descriptive statistical
tools like Mean, Standard Deviation, and Percentages are used in the analysis. T- test and
correlation analysis are also carried out to further study the behavioural biases and to test the
hypotheses. The analysis of the primary data collected is depicted below:

Table 1: Factors Affecting Saving Behaviour

Factor Number of Respondents Percentage

Account opening fee 52 42

Minimum balance requirement | 94 76

Transaction fee 86 69

Low income 50 40 -
KYC norms 67 54

Low financial literacy 58 47 -
Number of dependents a7 38 S
Rate of interest 50 20 ]
Price rise 76 61 ==
Source: Compiled from survey data ~gEE

From Tl?h no Litis clear that regulatory requirement of maintenance of minimum bala
has been considered as the most influencing factor (76 %

e | ton fee charged (69 %) and third i : t%)
153 i most infl : -« price rise (617
Strict KYC norms have also been consi . niluencing factor is price nse

e of the influencing factors. Howeve! o
than fifty percent of the respondents considered Low levels of income, financial literacy, A"

) for saving and second most influcncing

Dogo Rangsang Research Journal, Vol: X. 1ssue. XX July, 2023
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i percent of
!!!_l__:_\_"“ - of lh:l.l:c m?mhh Income do you save?
"""MW ome | Number of respondents

e 0N i | ':-:funu o
e L 124 s
2 it &
pip— {
s U 12 -
s N4 o
Rbove 0% 15 '3
ol 124 oo

.ﬂ—-ﬁ"’m from survey data
Chart 1: Pie diagram for the Percentage of Income Saved

®Upto10%
m11-20%
= 21-30%
H31- 40%
o 41-50%
= Above 50 %

it has been seen that major part of the respondents save only up to 10% of their income
ad almost 70% of the respondents save not more than 30% in total. Therefore the level of

 Mvings 1o income ratio is found to be not s0 satisfactory.
Bebavioural Biases: ‘
Income has not been considered as an important factor by most ”F&f‘ respondents so far
. lﬁﬂqm is concerned. But surprisingly, in spite of this, majonity n:' ﬂ-n: uq: mh.d
ot save more than 30 percent of their income. This might be due to other ‘:-:‘\“f:“ sf:
Pence of behavioural biases. Therefore, an attempt has been made 0 stucy & TEW £

. +onr The biases taken into account are
bl i : investment behaviour

."h:;lh:wl t;:v:.‘:;:':m scenario where the respondents show maore n:f .:::
Wi decisions and in that line ignores imporia™ i“‘“"“.‘““:eﬂi‘ﬂmé‘n less inclined
h"ﬁlmmmw (o meet any I'U“i"th“ their judgment and prediction are more
v i _ (o think of themselves as

)
“¥dssaving, Overconfident people hold 4
i hhmﬂ stually is. It is the {nclination for investors
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b) Herding Bins: When people imitate "“.: I:u:llmwuur uf‘:;llru:a “::“.I““T e g o
pattern group formation in behavioural pcrhpuf;lwc fh kIIuW.IlI u‘ .- Ifu:l H.l}-' Has (Sharg,
I'he respondents may like to be in the same Im:'.: with his ¢ pioty n*w ones and s; if .
saving less, the others are also doing the same thing and resulting into an overal) decling
level of savings. _

¢) Money Hlusion Bias: When the nominal value of money is given more Weighe,
than its real value in terms of its purchasing power, this is known as money illusion by, |
respondents may be having this bias and so they are neglecting lhf: f'a:.-.1 of purchasing .,
depletion. Basak & Yen (2010) suggested for the study of money illusion bias in terms of
impact on macro economic variables like consumption, economic development ete.

d) Mental Accounting: People often places different weightage to money depending
some criteria decided by them. In real, money should be treated as having equal value ¢ ..
earned from different sources. People possess many mental accounts and the valye of mon
changes with change in the mental account. (Thaler 1999,185). The respondents may consid
their monthly regular income as more important for saving and the money received from
lottery (say), is considered as an extra income and placed for consumption and entertainme
only without going for saving.

Table 3: Mean and Standard Deviation of Biases

Biases N Minimum Maximum | Mean Std. Deviation
Overconfidence 124 -2 2 A5 1.307
Herding 124 -2 2 35 1.244
Money Illusion 124 | 2 2 33 1.187

_Mental Accounting | 124 | -2 2 23 1.289
Valid N (list wise) | 124

: mal . (-gesit
equality of means [ Table no. 4), showed i Ttr;: females. Levene's est t:fmi
?(s;g value (p)>0.05)] the nul] hypotheses h Population, given the equality of .

PR asbeen accepted and there is no significant ife®™
m_t_hﬂff! Pf!wfwoural _lltises between males ang females as the j.e Ti:;gl-‘uiied] values ¥

Dﬂsﬂnlngn;gﬂuem:hj; ¢ _*—_':""‘“-— —
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It has been observed that at 95% significance level, the correlation of OVETCOnfidengy
with herding (tho = 0.287, p < 0.05) and money illusion bias (rho = 0.2)2 P < 0.5 hey .
with money illusion bias (rho = 0.358, p < 0.05) are found to be positive and atistic,
signiﬁ::ant: Therefore the null hypothesis that there exists no significant association 'h.-:.‘_f;
different behavioural biases in respect to saving behaviour has been rejecied. Howe,,,
level of positive correlations are also found between mental accounting with Overconfides,
(rho = 0.13), herding (rho = 0.171) and money illusion (0.115), but these correlations g ,,,
statistically significant as p > 0.05 in all the cases.

Conclusion:

The study has found that Minimum balance requirement by the banks and the differes
transaction charges affect the saving behaviour of the people of rural areas in Assam the mos
Surprisingly although price rise has also been considered as influential but income level has st
been considered as important influencing factor. The people mostly save only up to 10 %
almost 70 percent falls within 30% saving bracket. There are very less people who save mo
tljanii} percent of their income. It implies that the saving intensity among the people is not ver
satisfactory. The study has also found presence of behavioural biases among the respondents 2
MIY herding and money illusion biases are found to be more influencing. No significe®
M in the degree ofbehavioural biases are found between males and females. The coreih
Wﬁ hﬂsshawad that there is significant correlation between overconfidence and herdnt

| wmm money illusion bias

:ias o
RBI should reconsider the pol® ﬂ‘
rent charges by the bank to mm'fuiﬂ
S0 come up with policies to organtse

maxim v
Soonamupto 19 percent of their 45 the study has found that most of the rrsw“*"'"i o
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